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--Construction Contracts

Ex: 4 years contract
Total est . Cost

of project
= 80

,
00,000

Fixed price = & (X.

Cost
Actual tan.loss.tanlanincurred

Kummulative)

Calculate Contact profit/loss of each year.

sol) :- ↓ - 2 I

Pcm%000N
22 .50% 56 .35% 775% 100 %

Contract 2250000 33750002135000 2250000

Revenue

() Contract4800000) ((700,000) (70000) 1800000
Cost
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Sankoss000o0500Contract

asse-2 Fixed price=, 00, 000

& -
Costiscred
-

in theyear
13
,
20000 9 5000 2140000

&

Further est. 2880000 210 ,0000 O

Cost tobe
incursed

Centerta - 100000-

Changing

Calculate Contract ham /Loss For each year

sol)-culation of Pron (1)
& 23
-
- -

a) Costnarea 1320000 955000 240000

6) Cost incred 1320,000 2270000 44
,
10
, 000

till date
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4) Furthera 28800,00 21
,

000
,

00 O

incred

d) Total 4200000437000044
,
10 ,000

estimate

Costof project
48+ 4)
es %. CostwideX

lost 31 . 42 % / . 51 . 94%
100 %

& 2 I

a) Fixed price 50
,
00

,
000 31

,
00

,
000 51

,
00

,
000

b) % pem 31 . 42% 1 - 51 . 94% 100%

c) Cumulative 15
,7/000 26

.

48
,
940 ST00oRevenue

d) RevenueFor 1571000 10
,
77

,
940 LysTobo

Theyear
&

J J
1

7.e) costinured 13
,
20000 950000 2140000

in the

year

# CourGain 2ST000 1279403 , 110, 60

(d-e)
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manypoints of
As I

of As I is applicable For the Books

ofContracto.

2) As to shall prescribe - How to record

The Contract Revenue & Cost.

GeneralRule For Revenue Recognition :
-

Contracter shall record Revenue as per
pem (%)

& How to Calculate Pcm (1)
--

Cost Baris Technical Survey
↓ Basis

-x100Cost incredtilldala project I
·I is given
as per
engineer'sReport
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5) How to Record ContractCost ?
-

Cost should be recorded as per actual
cost incurred during the yearcost = lime Cert . - work uncertified

↳ If Incentives are variable in nature then
they must be calculated on Under :-

FirstSlab (1) X Probability =Incentive

() SecondSo) probability
=

7)
-

IRefer exi .-9) Est . Incentive

AsTrump
-

Further points Continued Fram pano ....


